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FAQLl: EUROPEANNIONFUNDING
FORSCIENTIFIRITERNATIONALOOPERATION

Questionl1.1.Why doesthe EuropeanUnion (EU)support
scientificinternational cooperation?

Sincethe beginningof the 21% century, research,developmentand innovation
form the basisof Europeaneconomicdevelopment.Thisis the motto of the EU
Lisbonstrategy, to makethe EU"the mostdynamicand competitiveknowledger
basedeconomyin the world capableof sustainableeconomicgrowth with more
andbetter jobsandgreatersocialcohesionandrespectfor the environment”.

Consideringthese objectives,the EuropeanUnion can benefit from strategic
researchpartnershipswith non EU countries,in order to broadenits range of
competencesand enhancetrade with these countries
viatechnologytransfers.

Moreover, international scientific cooperation is More insightson the Lisbon
essentiako tackleissuesof mutual concern,like climate strategyand its monitoring:
changeor biodiversityprotection. http://europa.eu/legislation_summ

aries/

Inf:ldentally, mterngthnal collaborative re§earch can employment_and_social_policy/
reinforce diplomatic ties and thus benefit the EU'S  growth_and_jobs/c11325_en.htm
foreignandneighbourhoodpolicy.

Questionl1.2. What are the EU’spriorities for
environmentalresearch?

Environments a leadingpolicyin Europeand everyeconomicactivity must take
into accountits own environmentalimpact. The EU adopted in 2002 the 6™
Environment Action Programme (20022012). It identifies four key
environmentalpriorities:

[ Climatechange

f Natureandbiodiversity

[ Environmentandhealth

f Naturalresourcesandwaste
This programmeis in line with international agreementssuch as the Kyoto
protocol on greenhousegaseg GHG emissions the Longrange Transboundary

Atmospheric Pollution protocol (LTAP)and the United Nations Millennium
DevelopmeniGoalsMDG).
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Consideringhe complexity of these issues,researchis
essentiainot only to developknowledgebut alsoto find
solutionsto copewith major environmentalthreats.

More insightson the
EnvironmentalAction
Programme:
In order to increaseEuropeancompetitivenessin this - europa.euflegislation_summa
area the EU adopted in 2004 the 2nd Environmental  ries/agriculture/environment/[2802

Technologieg\ctionPlan(ETAPWwhichaimsto: 7_en.htm
f  Promoteknowledgeandtechnologytransfer More insightson the ETAP:

f Improvemarketconditionsto favourthese http://ec.europa.eu/environment/et
technologiestake up ap/index_en.htm

[ Promoteenvironmentaltechnologiesn emerging
anddevelopingcountries
With the objective of favouringresearchon sustainabledevelopmentin EUand
non EUcountries,the ETARiimsto reinforceinternationalcooperation.

Questionl1.3.How doesthe EUfinancescientific
cooperation?

The EU’smaininstitutions are the Councilof the EuropeanUnion,the European
Parliament and the European Commission (EC). Inside the European
Commission,Directorate Generals (DGs)are in charge of implementing EU
policiesand,to do so,they usevariousinstruments:legislative financialetc.

A programmeis a financialinstrument; it is usedto fund specificactionsin order
to reachEUpolicyobjectiveswhichare setout in anaction plan.

EUresearchpolicyis mainly operatedby the DGResearchThisDGmanageghe
Researchand Development Framework Programmedesignedto support the
activitiescarriedout by EuropeanResearctand DevelopmentR&D)playersand
their partnersin non EUcountries.

From2007 and until 2013,the seventhversionof this programme the “Seventh
Framework Programme” (FP7) will support the implementation of the EU
researchpolicywhichconsistan:

[ Supportingexploratoryresearchthroughthe “Ildeas” ProgrammgEUR?
510000)

[ Favouringmobility andtraining of researchersghroughthe “People”Programme
(EUR4 750000)

f EnhancindR&Dcapacitiesof the publicand private sectorthroughthe
“Capacity”ProgrammgEURI 097 000)

[ Enhancingollaborativeresearcho reachEU’smain policy objectivesthrough
the “Cooperation”ProgrammgEUR32413000)

[ Theoverallbudgetfor FP7is 30%largerthan the budgetfor FP6 whichcovered
the period20002006,that provesthe EUwill to placeR&Dat the front of its
competitivenesgolicy.

INTERLINPROJECT




INTERNATIONACOOPERATIOMN ENVIRONMENTARESEARCHALLYOUNEEDTOKNOW

FROMPROGRAMMEOPROJECT

FP7funding is distributed via specific procedures, the .

B i AsocalledFP7funded project
calls for proposals”. Through such procedures, the follows very specificfeatures
EuropeanCommissiorwish to stimulate EuropeanR&D  1yich are describedin FAQ2.
players to carry out projects in line with its policy
objectives.

More insightson the FP7:

Cordiswebsiteis the official
FP7website; all information
As far as the Environmentthematic is concerned,(see concerningcallsfor proposals
priorities in Question1.4.) the projects outputs should  andFP7unded project canbe

havea positiveimpacton environmentrelatedindicators, found there:
like the reduction of atmospheric pollution, the hitp://cordis.europa.eu/fp7/home
improvement of waste management, a better _en.html

understandingof climate changemechanismsetc.

Questionl1.4.What are the environmental priorities
funded under FP7cooperationprogramme?

The FP7CooperationProgrammeincludes10 themes amongwhich the theme
“Environment” (theme 6). The budget dedicatedto the Environmenttheme is
EURL 900000for the 2007-2013eriod.

This theme supports several research activities which are in line with the
EnvironmentaActionProgrammeandwith ETARseeQuestionl.2.):

[ 6.1Climatechange Pollutionand Risks

[ 6.1.1Pressure®nthe environmentandclimate More insightson the
f 6.1.2Environmentand health Environmenttheme on Cordis:
[ 6.1.3Naturalhazards http://cordis.europa.eu/fp7/environ
f 6.2SustainabléManagemenbf Resources RERETSINE. A

- 6.2.1Conservatiorand sustainable
managemenbf naturaland man maderesourcesandbiodiversity

- 6.2.2Managemenf marineenvironments
[ 6.3Environmentallechnologies

- 6.3.1Environmentatechnologiedor observation simulation,prevention,
mitigation, adaptation,remediationandrestorationof the naturaland
manmadeenvironment

- 6.3.2Protection,conservatiorand enhancemenof cultural heritage,
includinghumanhabitatimproveddamageassessmenon cultural
heritage

- 6.3.3Technologyassessmentyerificationandtesting
[ 6.4EarthObservatiorand Assessmentools

- 6.4.1Earthand oceanobservationsystemsand monitoring methodsfor
the environmentand sustainabledevelopment

- 6.4.2Forecastingnethodsandassessmentools for sustainable
developmenttakinginto accountdiffering scalesof observation
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Questionl1.5. Asa Newly IndependentState/African
researchstructure, isit possibleto participatein an FP7
funded project?

FP7wasdesignedio be more efficient than its predecessorsn encouragingion r
EUcountriesto participate:

[ Byopeningup mosttopics(seeQuestion4.2.)of FP7Cooperatiorprogramme
for their participation
[ Byofferingthe opportunity to organizationgrom thesecountriesto coordinate
FPprojectsand submitproject proposalsprovidedthey include at leasttwo
organizationsfrom EUcountriesasmembersof the projectconsortium
[ ByproposingSpecifidnternationalCooperatiorActivities(SICAsyithin the calls
for proposals
SICAsre activities dedicatedto third countrieswhere there is mutual interest
with the EUon the basisof both the scientificand technical(S&T)level and the
needsof the countriesconcerned.At leasttwo SICAtopics are insertedin each
call for proposalsafter consulting International CooperationPartner Country
(ICPC¥takeholdersto determine researchpriorities for these countries. SICAs
also aim to encouragethe participation of countries which lack capacity to
participatein other topicsof the FP7Cooperationprogramme.Theparticipation
of at leasttwo ICPCsnd at leasttwo EUstatesis compulsoryfor a consortium
wantingto carryout a SICA.

CONDITIORORANONEUCOUNTRYOPARTICIPATE More insightson the subr

The participation of Eastern Europeanand Central Asia SaharanAfricaand EECA
countries (EECA)and African states is subjected to the ICPCsseeQuestionl.7
existence of an institutional agreement between a given More insightson the
country and the EU. A country which has signed such an ICPCs:
agreement gains the International Cooperation Partner fip:/fftp.cordis.europa.eu/pu
Country(ICPCjtatus. b/fp7/docslicpctist.pdf

Questionl1.6. What are the first stepsto take
to participate?

An ICPQesearchstructure willing to carry out a project needsto find partners
interestedin the sametopic and bringingthe addedvalue necessaryto answer
the FP7requests. A ConsortiumAgreement(CA)is required for all projects
financedunderFP7.
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Structurescan be helped in this processby Cordis, the

o : . More insightson NIPsand
EuropeanCommissionwebsite on FP7.Cordisproposesa S BRI =2

. . . NCPs:
usefuldatabaseof networksandit assistsstructuresto join _
FP7projects. http://cordis.europa.eu/fp7/ncp
_en.html
Moreover, l_\lahonal Information Pomts(N_IPs)and National http://cordis.europa.eu/fp7/thir
ContactPoints(NCPshave been createdin somelCPCg0 d countries_en.html
help structuresthroughthe variousstepstoward joiningan

More insightson the

Interlink network:
NIPsand NCPsare contactpersonsdesignatedo guideFP7  p/iww.interlink fp6.com!
participants with the specificitiesof the programme like
choosingthe right funding scheme, finding partners or
checkingthe adequacyof their proposal. One NCPNIP is
designatedor eachthematicof the FP7.

More specifically, the INTERLINK network aims to
reinforce links between EU, EECAand SubSaharanAfrican researchers,and
encouragehem to build projectstogether.

FP7project.

More insightson the
procedureto join a project:
SeeQuestion4.1.

Questionl.7.1smy country an ICPC?

Cooperationwith third countriesin FP7is notably targetedtowardsthe Western
Balkancountries (WBC),EasternEuropeanand Central Asiancountries (EECA)
and SubSaharamfricancountries.

TheTablel below presentsthe EECAand Africancountrieswhich are registered
asICPCsThe“Europeand CentralAsia’groupcontainsboth WBCand EECA.

Inthistable, ICPCsre classifiedaccordingo three incomegroups.
[ low incomecountry;
f lower middle incomecountry;
[ uppermiddle incomecountry.

Thisclassificatiorwill be important when dealingwith financialissuesof an FP7
project (seeFAQ3).
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Tablel: ICPCCountriesin SubSaharanandin EasternEuropeand CentralAsia

Uppermiddle income Lowermiddle income Lowincome

BotswanaBWA) Angola(AGO) Benin(BEN)BurkinaFaso(BFA),
EquatorialGuinea(GNQ) CameroonCMR) Burundi(BDI),CentralAfricanRepublic
Gabon(GAB) CapeVerde(CPV) (CAF)Chad(TCD)ComorogCOM),
Mauritius (MUS) CongoRep.(COG) CongoDem.Rep.(ZAR)Cé6ted’lvoire
8 Libya(LBY) Lesotho(LSO) (ClV)Gambia,The(GMB),Ghana
£ SeychellegSYC) Namibia(NAM) (GHA)Guinea(GIN)GuineaBissau
?—é SouthAfrica(ZAF) SwazilandSW2) (GNB)Kenya(KEN)Madagascar
3 (MDG) Malawi (MWI), Mali (MLI),
8 Mauritania(MRT) Mozambique(MOZ),
2 Niger(NER)Nigeria(NGA) Rwanda
n (RWA) SacTomeandPrincipe(STP),
Senega(SEN)SierraLeone(SLE),
Somalig SOM) Sudan(SDN);Tanzania
(TZA),Togo(TGOJganda(UGA),
Zambia(ZMB) Zimbabwe(ZWE)
RussiarFederation(RUS) Albania(ALB) KyrgyZRepublidKGZ)
3 Armenia(ARM) Tajikistan(TJK)
% Azerbaijan(AZE) Uzbekistan(UZB)
= BelarugBLR)
8 Bosniaand HerzegovingBIH)
3 Georgia(GEO)
2 KazakhstaitKAZ)
= Moldova(MDA)
L Turkmenistar(TKM)
Ukraine(UKR)
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FAQ2: FEATURESFAN FP/FUNDEIPPROJECT

Question2.1.What is a Europeanresearchproject?

An EUresearchproject is a way to structure researchactivities funded by FP7.
Thereare someimportant keywordsto understand.

PROJEGIBJIECTIVEHSLINEWITHTHEEUPOLICY

The programmes are developed to fit the objectives of the European
CommissionAssuch,EUprojectsmustshowthat their objectivesarein line with

the implementationof an EUpolicy. Concerningenvironment,eachannual call
for proposaldaunchedby the Commissioneflectsthe current EUenvironmental
priorities and projectsare thus selectedupon the ability to both justify their link
with the EUenvironmentalpriorities, and to specificallyaddressone giventopic

listedin the work programmeof the call (seeQuestion4.2.).

In a project proposal, the objectives can be scientific, technical, socior
economical,etc. but in any casetheir relevanceto the environmental policy
mustbe clearlystated.

PARTNERSHMNDCONSORTIUM

An EU project is rarely carried out by a single legal entity; concerningthe
cooperation programme of FP7,it requires a consortium of at least three
partnersfrom three different states.It supportspartnershipamongst:

[ Differenttypesof entities: researchlabs,companieqgroupsor SMES)NGOs,
etc
f Differentcountries:EUmemberstates,associatedstates(lsrael, Turkey,Croatia,
Norway,Switzerland)celand,Macedonia SerbiaMontenegro,Liechtenstein,
BosniaHerzegovinand Albania) |ICPCs
To be eligible for participationin the project, eachentity must demonstrateits
addedvalueto the project objectivesbut it doesnot necessarilyneedto be a
researchoriented organisationin itself.

TASKANDWORKPACKAGES

In an EU project, objectives are reached through the implementation of a
sequenceof Tasksorganisedin “Work Packages Theyhaveto be describedin
detailin the project proposaland mustbe relevantto the purposeof the project.
Tasksand Work Packageamplementation must be distributed among partners
into the descriptionof work. The correspondingvorkload must be estimatedas
preciselyaspossiblein the project proposal.

DEADLINES

Objectivesare reachedthrough different identifiable steps which have to be
defined and scheduledon a timetable in the project’s description.The ECcan
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hold unjustified delays againstthe Consortiumand can potentially withdraw

fundingpledges.

Important stepswhich markthe end of a phasein the project, thus enablingit to
move forth, or turning points at which decisions are needed, are called

Milestones
Milestonescanbe:

[ Receivingequipment
Sendingoff sampledo be studied

f
[ Supplyinga partner or a subcontractorwith equipmentor raw materials
[ Conceptiorof a prototype, receivingor sendingit off to apartneror asubr

contractor

[ Demonstratinga hypothesig(soit canbe confirmedor put aside)

[ Finishingawebsiteand publishingit

CONCRETHRESULTS

FP projects must provide concrete outputs which are called deliverables
Deliverablesnust be tangible,sincethey haveto provethat the relatedtaskhas

beencarriedout.
Deliverablesanbe:

[ Experimentafesults
[ Prototypes
[ Scientificarticles
[ Conferenceor workshopproceedings
[ Websites
As the SeventhFramework Programmeis funded with public

funds, a reasonablenumber of non confidential deliverables,
suitablefor publication,shouldbe foreseen.

BUDGERANDEUROPEAROMMISSIOONTRIBUTION

Accordingto the work plan and related workload, each partner
hasto estimate the budget necessaryfor his costs.Buildingup
from each partner budget, the coordinator definesthe overall
budget for the project and the corresponding European
contribution (More insightson financialissuesn FAQ3).

SCIENCENDMANAGEMENT

An EU project has two aspects: a scientific aspect and a
managerial one; the scientific and technical work plan is
formalizedwith a legal documentwhich binds the partnership
andthe Commission.

More insights:

A databaseof projects
funded under FP6is
availableon Cordis:

http://cordis.europa.eu/fp6
[/projects.htm

A databaseof
international
cooperationprojectson
environmentalissuesis
availableon the
Interlink website:

http://www.interlink r
fp6.com/story.asp

Therefore,when joining an EU project, a partner should be aware that he will
have some managerialduties in addition to his scientifictaskswhich of course

mustremainthe coreof the project.
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Question2.2. What type of activity canbe includedin an
FP7project?

AnFP7projectcanincludevariousactivities. In order to achievegoodresultsand
optimize eachpartner'sareaof expertise,eachactivity will generallybe carried
out by the mostappropriatepartner(s).

Activitiesare dividedinto three categories:
1. Researclandtechnologicaldevelopmentactivities (RTD):

Activitiesdirectlyaimedat creating:

[ Newknowledge

[ Newtechnologyandproducts

[ "Scientificcoordination”is alsoconsideredasRTD
2. Demonstrationactivities:

Activities designedto prove the viability of new technologiesthat offer a
potential economicadvantage put which cannotbe commercialisedlirectly (e.g.
testingof productssuchasprototypes).

3. Other activities:

Thosewhich are not coveredby the two types of activities mentioned above.
Theseactivities are necessaryto support the researchprocessand the project
management:

f Managementactivities: for examplethe coordinationof the consortium,the
organizationof a callor atenderto choosea beneficiaryor subcontractor.This
type of activityis mainlyattributed to the Coordinator

[ Disseminatione.g.the establishmenof a website,the presentationof the
projectduringconferencesr workshopsthe drafting of a scientificpublication
[ Networking activities: e.g.the organisationof a seminarfor networking

[ Studieson the socioeconomicimpact: e.g.assessmenof the expected
socioeconomiémpactof the project

[ Trainingactivities, for which ECco financingmay coverthe salarycostof those
providingthe training, but not the salarycostsof thosebeingtrained

f Intellectual property (IP)related activities: e.g.the filing and processingf
patent applicationspatent searcheslegaladvice,or the paymentof royaltiesto
athird party (anentity whichis not part of the ConsortiumYor IPrightswhich
are neededto implementthe project

[ Promotion of the IP:e.g.feasibilitystudiesfor the creationof spinoffs, or "take
up" activitiesregardingthe processof validationfor technologiesandsolutions
whichare not yet commerciallyestablished

FUNDINGSCHEMES

In FP7,a combinationof thesethree typesof activities(RTD Demonstrationand
Other activities) leads to different types of projects identified as “funding
schemesy the Commission.

Thefour typesof funding schemesn the CooperationProgrammeatre:
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[ Collaborativeprojects:anyprojectaimingat developingnew knowledge hew
technologyor new products.Thisalsoincludesdemonstrationactivities.
Collaborativeprojectscanrangefrom smallscaleto largescaledependingon
their scope ,numberof partnersinvolved,expectedimpactand estimated
budget

[ Networksof Excellencea Networkof Excellencés aninstrumentfor
strengtheningexcellenceby tacklingthe fragmentationof Europearresearch,
wherethe maindeliverableis a durablestructuringand shapingof the way that
researchis carriedout on the topic of the network. In this fundingscheme,
researchorganisationsntegratetheir activitiesin a givenfield of researchin
orderto promote a perennialscientificcooperation.

[ Coordinationand support actions:activitiesaimedat coordinatingor
supportingresearchactivitiesand policies,for exampleachievinga technological
roadmapfor future researchactivities.

[ ResearcHor the benefit of specificgroups:researchprojectswhere mostof the
researchandtechnologicablevelopmentare
outsourcedto researchandtechnicaldevelopment
performersfor the benefit of specificgroups,in
particularSmalland Medium sizedEnterprises

More insightson NCPsnd NIPs:
seeQuestionl.6.

(SMEspr non GovernmentalOrganizations Listof National Information Points
(NGOs)RTDperformerscanbe publicor private in the third countries:
researchorganismsor evenHighTechSMEs. http://cordis.europa.eu/fp7/thirdr
In a givencallfor proposalsthe Commissiorspecifies countries_en.html|
the fundingschemeto be usedfor eachgiventopic in More insightson the Funding

the work programme(seeQuestion4.2.). schemes:

The National Information Points (NIPs)and National http:/cordis.europa.eu/fp7/what_en.
Contact Points (NCPs)can help researcherswith html
thesefundingschemesandtheir specificities.

Question2.3. Asan International CooperationPartner
Country,what role canl playin an EUproject?

When dealingwith issuesof globalinterest, suchas water supply or impact of
climate change, scientists and engineers from ICPCare integrated into a
consortiumfor their scientificaddedvalue (just like EUpartners).Therefore,the
main role expected from an ICPCmember is to carry out a scientific task
accordingto the work plan defined prior to the project course. He will be
referredasa*“partner”.

In a project targeting a specificgeographicalarea, ICPCstructures can be the
coordinator, bringing their knowledge and expertise on local environmental
problems specificto the area which has specificgeologicalor meteorological
conditions.

ORGANIZATIONFAN FP/PROJECT

The work in a FP7project is alwaysorganisedin the sameway: the tasksare
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grouped into thematic work packages.For instance the communicationis a
specificwork packageas well asthe management.Researcttan be separated
into severalwork packagesalso. A partner can chooseto coordinate one work
packageto ensurethat all the tasksdefined are carried over properly. These
partnersarethe Work packagdeaders.

Taskor Work Packagd_eaders

A consortiumpartner canalsocoordinatespecifictasks.Hewill be referredto as
a“Taskleader".

In the caseof multiple ICPQpartnersintegratedin a project, one of them can
also coordinatethe scientificor technicaltasksto be implementedat the local
level. This can facilitate the communicationwith EU partners and with the
coordinator of the project. He will be referred to asa “Taskleader’ or “Work
Packagdeader”.

Theseroleshavethe advantageof enhancinghe visibility of the partnerinvolved
within the consortiumwhich canbe sometimesverylarge(upto 30— 40 partners
for large scale collaborative projects). However, they entail extra timer
demandingmanagementduties and responsibilitiesvhich haveto be estimated
beforehand.
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FAQ3: FUNDINGCP®PARTNERSFFP/PROJECTS

Question3.1. What are the paymentmechanismsan FP7for
ICPGtructures?

Toget fundedby the Commission|CPMeneficiarieparticipatingin FP7projects
havethe choicebetweentwo paymentmodalities:

f Beingreimbursedon the basisof actual costs

f Beingreimbursedon the basisof lump sums(the lump sumoptionisanew
feature of FP7)

Question3.2. How doesthe “lump sum” mechanismwork?

Thelump sumoption was designedby the Commissionn order to facilitate the
participation of ICP(partnersto EU projects. Indeed, reimbursementof actual
costs,whichisthe mostcommonpaymentmechanismcompulsoryfor all EUand
associatedcountries,canbe arelativelyheavyprocedure(seeQuestion3.5.).

ICPGCstructures are free to choosebetween actual cost model and lump sum
model. The maximum contribution from the ECremains the same for both
payment mechanisms. Each system has, of course, its advantagesand its
drawbackqseeQuestion3.7.).

The Commissiorhasdefinedthree categoriesof ICPCsccordingto the average
incomelevel of the countries(to know which countriesbelongto eachcategory,
seeQuestionl.7.).

[ Lowincomecountries

[ Lowermiddleincomecountries

[ Uppermiddleincomecountries
A referencelump sum, correspondingto a researcheryearly full time job, has
beendefinedby the Commissiorior eachgroupof ICPCs.

Table2: Averagelump sumamount by countries’incomecategory

Country’slncomecategory Averagelump sumfor afull time activity (€/year)

Lowincome 8,000€/year
Lowermiddleincome 9,800€/year
Uppermiddleincome 20,700€/year

Thisaveragedump sumis usedto evaluatethe globalbudgetwhich canbe spent
by anICPGtructurein a givenproject.

When the researchers not working full time on the project, this amount must
be reducedproportionately. Thisamountincludesevery type of costs(More on
the typesof costsusuallytakeninto accountin an FP7projectin Question3.5.).
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EXAMPLE:

An SMEfrom Benin(categorizedn low incomecountry group) developeda 3 iear collaborative
project with 6 researchersvorking on the project full time and 3 working part time at 50%.

TheSMEhaschosena lump sumoption. Thetotal “Personneleffort” of the SMEon the project
is:

Total personneleffort =3 yearsx (6+3x 50%)persons=22.5person.year

Total budgetestimated by the ECwith the lump summechanism:

Totalbudget=22.5person.yearx € 8,000person/year=€180,000

Conclusionthe SMEfrom Beninis consideredasspendingan overall maximumbudget of
€180,000t0 carry out the tasksdescribedin the project proposal.

CALCULATIODFTHEECCONTRIBUTIONITHTHELUMPSUMOPTION

Once the maximum overall budget has been estimated, the maximum EC
contribution that will be attributed to the ICPGstructureis calculateddepending
on:

[ Thetype of legalentity of the ICP(artner

[ Thefundingschemethe ICP(artnerisinvolvedin (SeeQuestion2.2.)
The EuropeanCommissiorhas defined the maximum funding rates depending
on thesetwo criteria.

Table3: FP7projectsfunding ratesfor lump summechanism

FundingScheme Non profit public bodies,secondary All other legalentities

and highereducationestablishments,
researchorganizationsand SMEs

Collaborativeproject 75% 50%
Networkof Excellence 75% 50%
Coordinationand supportaction 100% 100%

Researctior the benefit of specific

0 0
groups(e.g.SMESNGOSs) 75% 50%

Thesefu_ndlng rates are an upper I|_m|t_and can be More insightson time sheets:
reducedif the ICPQpartner doesnot justify the actual SeeQuestion3.8.
personneleffort duringthe courseof the project.
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EXAMPLE:

ThesameSMEfrom Benininvolvedin a collaborative project hasan overall maximumbudget of
€180,000t0 carryout the tasksplannedin the project.

Referringto the table above, 75%o0f this budgetis eligible for reimbursementby the ECwhich
representsa funding of:

€180,000x 0.75=€ 135,000

A maximum ECfunding of €135,000will be provisionedin the Grant Agreementfor this partner.
Thisamount will be allocatedif the partner reports an actual personneleffort of at least22.5
person.yearin the researcherstime sheets.

Question3.3. How doesthe “actual costs”mechanism
work?

Thereimbursementof actual costsanswergo the following generalrules:

[ Themaximumgrantis basedon an estimationof the eligiblecostspreparedby
the partnersandnegotiatedwith the Commissionto whichareimbursement
rate isappliedaccordingto the activity andtype of the legal entity
participating

f Supportingdocumentsprovingthe paymentof the costshy the beneficiaries
mustbe keptfor all costsandfor up to five yearsafter the end of the project

[ ECservicesandother entities authorizedby the GrantAgreementmay carry out
audits on the premisesof the beneficiaryto verify its compliancewith this
requirement

[ TheECcontribution cannotgiveriseto anyprofit for anybeneficiary
Tobe consideredeligible, costsmust be:

[ Provento be necessaryn achievingthe objectivessetout for the project

fActuallyincurred.Thismeansthey mustbe real and not estimated, budgeted
or imputed. Theyarereferredto as“actual costs

[ Generatedonly oncethe projecthasofficially started

ECCONTRIBUTIOCALCULATIORORTHEREIMBURSEMENIFACTUAICOSTS

In the actual cost mechanismthe ECcontribution which will be attributed to a
partner dependson the type of activitieshe is carryingout within the project
(SeeQuestion2.2.)andon its type of legalentity.
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Table4: FP7projectsfunding ratesfor actualcostsmechanism

LEGAL  Non profit public bodies,secondary

ENTITY  and highereducationestablishments, All other organizations
researchorganizationsand SMEs

Researclandtechnological

developmentactivities (RTD) B 50%
(D;énhﬁgitrationactivities 54 S0%
§§f’vﬁi’.'§§ Egg? nasuppor 100% 100%
Other activities (OTHER) 100% 100%

In the actual costs mechanism, research or demonstration activities are
subjectedto different co financingrates.

For each partner, the sum of EC contributions for each activity carried out
determinesthe total ECcontributionfor the partner:

(RateRTDx CostRTD)
+ (RateDEMOXx CostsDEMO)
+ CostsCS
+ CostsOTHER
dasdddddgddddsidddssgdddndsdsdsididgnandasss
= ECcontribution

Question3.4.How are actual costscalculated?
Twomain categoriesof costsare distinguished:

DIRECTOSTS8VHICHCANBEDIRECTIATTRIBUTEDOTHEPROJECT
Directcostscover:

f Personnelvages(for both technicaland managemengctivities):thesewages
mustbe calculatedpreciselyfor eachpersoninvolvedin the projectaccordingo
the personneleffort reportedin time sheets(seeQuestion3.8.)

[ Travelcostsuponjustification(e.g.boardingpass busor train ticket with the
datesof travel)

[ Durableequipmentspecificto the project
[ Consumables
[ Costawhichsatisfythe criteriadetailedin the GrantAgreement
[ Subcontractinduponjustificationof invoices)
Focuson the Travelcostcategory

Thesetravel costsinclude travel (plane, train, or bus ticket) and subsistence
(lodging,food and other trip expensesallowancegluringthe trip. Thewaythese
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allowances are calculated remains up to each
contractor depending on its usual accounting
procedures.

Toretrieve the PerDiemvaluesin
eachcountry, visit the following
webpage:
Another method for claiming subsistencecostsis by hyp://ec.europa.euleuropeaidiwork/
claiminga daily forfeit (“per diem”) which coversall  procedures/implementation/per_diem
subsistenceexpenses.For each country the EChas sflindex_en.htm
defineda maximumamountto the dailyforfeit.

The per diem are actually calculatedper night spent at a foreign place. For
examplea persontravellingto Brusseldor an FP7project will be able to claim
costsfor:

[ Tripfrom hishometo Brusselsirport or train station
[ OneBelgianper diem per night spentin Brussels

However,the ECrequires proofs of the trip. Make sure to keep all boarding
passesandlodgingbills.

Calculationof globaldirect costs

Usuallyjn apartner’'sbudgetdirect costsare calculatedasshownbelow:

PersonnelCosts
+ TravelCosts
+ Subcontracting
+ Other Costs(consumable equipment, other specification)
dadsadddadddddddiddddddddddssdddadadddddsddiddasdddddasdddannds
= DirectCosts

INDIRECTOSTS

Indirect costs,also calledoverheads are all the structural and support costsof
an administrative,technicaland logisticalnature which are crosscutting for the
operationof the partner’'sorganism.

Examplesof Indirect Costs:

[ Hiringor depreciationof buildingsand plants
Water/gas/electricityinvoices

Insurance

Communicatiorand connectioncosts,postage etc.

Costsconnectedwith horizontalservicessuchasadministrativeandfinancial
managementhumanresourcestraining,legaladvice,documentation

Calculationof Indirect Costs

f
f
f
f

Evaluatingreal in